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Grinding of crude ore at the Sept- 
lies pellet plant takes place in mills 
30 feet in diameter, which reduce 
the material to the fineness of tal¬ 
cum powder, from which the iron 
particles are separated, resulting in 
high grade iron ore concentrates. 
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Financial Highlights 


1975 


1974 

(Restated) 


For the Year 

Net Sales and Operating Revenues . . 

Depreciation and Depletion. 

Income Taxes of Consolidated Companies 
Income of Consolidated Companies . . 
Income (Loss) of Companies Carried at 

Equity:. 

Iron Ore Company of Canada . . . 

Other . 

Net Income. 

Net Income per Share. 

Dividends per Share. 

Average Shares Outstanding .... 

At the Year-End 

Working Capital. 

Stockholders’ Equity. 

Book Value per Share. 


$331,643,599 
9,326,214 
19,215,934 
33,716,549 

(175,000) 

13,808,895 

47,350,444 

$5.36 

$1.4125 

8,835,800 


$272,226,952 

8,603,605 

15,837,037 

25,690,773 


(11,856,000) 

3,366,875 

17,201,648 

$1.95 

$1.35 

8,834,550 


$ 50,846,065 
292,675,076 
$33.11 


$ 51,539,807 
279,189,737 
$31.60 


Transfer Agents: 

National City Bank, Cleveland, Ohio 
Bankers Trust Company, New York, New York 

Registrars: 

Union Commerce Bank, Cleveland, Ohio 

The Chase Manhattan Bank, New York, New York 

The Hanna Mining Company 

Is An Equal Opportunity Employer M/F 

The Hanna Mining Company Form 10-K for the 
year 1975 will be available to stockholders 
upon written request to J. S. Pyke, Jr., Secretary 
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To Our 
Stockholders 


Substantial improvements in the major 
segments of Hanna’s business resulted in 
record earnings for 1975 — $47,350,000, 
or $5.36 a share, compared to restated 

1974 earnings of $17,202,000, or $1.95 a 
share. The previous record was the re¬ 
stated $31,274,000, or $3.56 a share, 
earned in 1970. 

Earnings from consolidated com¬ 
panies — domestic iron ore, nickel, and 
silicon operations, and marine services 
—increased to $33.7 million, compared to 
restated earnings of $25.7 million in 1974. 

In summary: 

■ All four U. S. iron ore pellet plants 
operated at maximum rates during 1975 
and all had better operating income, be¬ 
cause of improved prices. 

■ The nickel smelter operated at ca¬ 
pacity throughout the year; nickel sales 
were off 13 percent because of reduced 
demand, and ferronickel inventories were 
correspondingly increased. 

■ The silicon plant’s results were 
down, because of easing demand and 
lower prices, but it again contributed to 
earnings. 

The major factor in the increase in 
Hanna’s earnings was an improvement of 
$22.1 million in the equity income from 
affiliated companies, $13.6 million, as 
compared to an equity loss in 1974 of 
$8.5 million. 

In 1974, two large affiliates, Iron Ore 
Company of Canada and St. John d’el 
Rey Mining Company, were breaking in 
new facilities and carried major equity 
losses to Hanna’s income statement. For 

1975 St. John d’el Rey contributed $6 
million of equity income to Hanna, com¬ 
pared to a loss of $2.5 million in 1974, 
while Iron Ore Company of Canada 
substantially reduced its loss, Hanna’s 
portion being $175,000, compared to 
$11,856,000 in 1974. 

Among the equity companies: 

■ The MBR Aguas Claras project in 
Brazil, in which Hanna has an indirect 
one-third interest through its majority 
ownership of St. John d’el Rey, shipped 
60 percent more ore than in 1974, its 
start-up year. 

■ At Iron Ore Company of Canada, 
production of pellets and concentrates 
was one-third greater than in the previ- 
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ous year and the company operated 
profitably after mid-year; earnings in the 
latter half, however, did not quite coun¬ 
terbalance the losses incurred in the first 
and second quarters. 

■ Income from the Canadian con¬ 
cession companies rose, mainly because 
of the improvement at Iron Ore Company 
of Canada. 

■ The aluminum project in Brazil, 
which is being doubled in capacity, im¬ 
proved its earnings and will begin oper¬ 
ating its expanded facilities in the latter 
half of 1976. 

Earnings of the petrochemical holding 
company in Brazil increased and the first 
cash dividend is expected this year. 

At the same time, improvements were 
made in the company’s financial position. 
Cash and short-term securities rose near¬ 
ly 25 percent to $35.6 million. Long-term 
debt was reduced from $51.6 million to 
$29.1 million at year-end. Expenditures 
for plant and equipment were 40 percent 
higher than in the previous year. Expendi¬ 
tures for interests in associated compa¬ 
nies were reduced from $25.5 million in 
1974 to $9.4 million. Working capital de¬ 
creased less than $700,000 and totaled 
$50.8 million at year-end. 

In November we increased the regular 
quarterly dividend by 18 percent and 
declared a dividend at the new rate. This 
raised the annual dividend rate from 
$1.35 to $1.60 per share. 

Iron ore properties in which Hanna has an 
interest — in the United States, Canada, 
and Brazil—produced 44.4 million tons of 
iron ore pellets, concentrates, and natural 
ore in 1975, of which some 14.3 million 
tons represent Hanna’s ownership in¬ 
terest. This compares to a total of 39.7 
million tons in 1974, of which Hanna’s 
ownership portion was 12.6 million tons. 

Pellet production from Hanna-man- 
aged properties in North America totaled 
21.2 million tons in 1975, of which 6.6 
million tons were for the Hanna account. 
Increases in pellet production from these 
properties are targeted for 1976 and 
1977. Growing tonnages are coming 
from Iron Ore Company of Canada. A 12 
percent increase in the capability of the 
Butler plant in Minnesota has been com- 
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pleted. The expansion of the National 
Steel pellet project, also in Minnesota, 
will be largely completed by the end of 
this year, expanding its existing capabil¬ 
ity of 2.5 million tons annually to 5.8 mil¬ 
lion tons. 

At Iron Ore Company of Canada, im¬ 
portant progress was made in 1975, al¬ 
though much remains to be accom¬ 
plished before the expanded facilities 
can be considered operating satisfac¬ 
torily. In the first quarter of 1976, we 
again expect IOC to operate at a loss, 
reflecting the impact of winter weather 
on production and shipments, as well as 
major maintenance programs at Carol 
and Sept-lles, but for the year as a whole 
we anticipate profitable operation. 

IOC is Hanna’s largest single invest¬ 
ment and, as was pointed out two years 
ago, “The sheer size of the project 
greatly magnifies the financial effect of 
production that falls short of targeted 
levels. On the other hand, the positive 
effects of high levels of production will 
be equally great.” 

During 1975 work proceeded on sched¬ 
ule on the nickel project in Guatemala, 
in which we presently have a 20 percent 
interest. The project is expected to begin 
producing nickel matte in 1977. Fortu¬ 
nately, the facilities now in place were 
not damaged by the tragic earthquakes 
that recently occurred in that area. 

Late in the year definitive agreements 
were signed with W. R. Grace & Co. to 
undertake coal production near Craig, 
Colorado, about 200 miles northwest of 
Denver. After the necessary permits and 
approvals are received, production 
could reach 3 million tons annually in 
three years. 

George H. Love, one of the nation’s best 
known and respected business leaders, 
is retiring as a director of Hanna Mining 
at the 1976 annual meeting of stock¬ 
holders. He joined the board of The M. A. 
Hanna Company in 1946 and, when 
Hanna Mining was set off as an independ¬ 
ent corporation in 1958, was elected to 
the Hanna Mining board. During the 
1950’s he served for three years as acting 
chairman of M. A. Hanna and since 1959 
has been a member of the Hanna Mining 


executive committee. Mr. Love’s contri¬ 
butions to Hanna have been immeasur¬ 
able over three decades. To know him 
and to work closely with him has been a 
deeply rewarding experience for all of his 
friends and associates. 

We report with sadness the death on 
April 23, 1975, of Warren Bicknell, Jr., 
who was elected a director of Hanna 
Mining in 1965 after having served since 
1948 as a director of The M. A. Hanna 
Company. Mr. Bicknell was an executive 
of a major construction company who 
generously contributed from his exten¬ 
sive experience to Hanna Mining matters. 
His valued judgments are deeply missed. 

In August, George D. Kirkham was 
elected to the Hanna board and has been 
nominated for election at the annual 
meeting of stockholders on April 7. Mr. 
Kirkham is a partner in the Cleveland in¬ 
vestment firm of Prescott, Ball & Turben. 

Domestic steel production at present is 
moving slowly upward. Current reports 
indicate that similar improvements may 
be taking shape in Europe and Japan. 
Demand for high grade iron ore pellets 
continues strong. 

There is little question that world-wide 
production of steel will rise over the long¬ 
er term. We, at Hanna, do not predict 
where those increases in steel produc¬ 
tion will take place, but wherever they 
occur — in the Americas, in Europe, or in 
Japan — Hanna and its affiliates are in a 
position to supply the ore. 

We have come through trying times 
during the past two years and it seems 
certain that new and different challenges 
will lie ahead. The important elements in 
our successes of the past, as well as our 
capabilities for the future, are the thou¬ 
sands of Hanna men and women, who 
work in the mines, the plants, and the 
offices. To them we express our appre¬ 
ciation for an excellent job in 1975. 


G. W. Humphrey J. N. Purse 

Chairman President 


March 5,1976 
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Typical of the enormous equipment 
now used in the capital-intensive 
mining industry is this diesel-elec¬ 
tric truck, which can carry 170 tons 
of ore per load. The tires are eight 
feet in diameter. 

















Iron Ore/United States 

Shipments from the four Hanna-man- 
aged iron ore pellet projects in the United 
States totaled 7.7 million tons, about the 
same as in the previous year. 

At the National Steel pellet project in 
Minnesota, the expansion moved ahead 
on schedule and should be in production 
early in 1977. The new facilities will in¬ 
crease the project’s capability from 2.5 
million to 5.8 million tons annually. During 
1975 National shipped 2,423,000 tons of 
pellets. 

The Butler project, also in Minnesota, 
was expanded with the installation of a 
wet grinding mill, which raised the con¬ 
centrating section’s capability from 2.5 
million to 2.8 million tons a year, bringing 
it into balance with pelletizing capacity. 
Butler shipped 2,466,000 tons of pellets 
last year. 

Improvements were made in 1975 in 
the physical properties of the pellets pro¬ 
duced at the Groveland project, in upper 
Michigan. Groveland shipped 2,040,000 
tons during 1975. 

At Pilot Knob, in Missouri, the new pro¬ 
duction shaft in the underground mine 
was completed, opening up additional 
mining areas. In 1975 Pilot Knob pro¬ 
duced pellets with improved silica con¬ 
tent and shipped 761,000 tons, 10 percent 
more than in the previous year, despite a 
three-week shutdown at year-end, which 
resulted from a fire in the headframe. In¬ 
creased production is targeted for 1976. 

The new Whitney Mine, which produces 
natural ore at Hibbing, produced 820,000 
tons in 1975 and is scheduled to produce 
1 million tons this year. 

Iron Ore/Canada 

As a result of increased efficiencies in 
its operations, higher levels of production 
of concentrates and pellets, and price 
improvements on all its products, Iron 
Ore Company of Canada reduced its loss 
to $696,000 from $48,446,000 in 1974. 

IOC sold 19 million tons of pellets and 
concentrates in 1975, an increase of more 
than 30 percent over the 1974 sales ton¬ 
nage. Total sales by IOC in 1975, includ¬ 


ing natural ore, were 22.7 million tons, 
as compared to 23.1 million tons in 1974, 
reflecting reduced demand for natural 
ore throughout the world. 

At Labrador City, production in the 
Carol pelletizing section reached capac¬ 
ity in the spring and remained at that 
level for the balance of the year. In the 
concentrator, major maintenance pro¬ 
grams were completed at about the same 
time, at which point output rose to more 
satisfactory levels. Continuing improve¬ 
ments are being made in the mining and 
concentrating operations this year and 
further production increases are ex¬ 
pected. 

The plant at Sept-lles, which concen¬ 
trates and pelletizes Knob Lake ore from 
the Schefferville area, produced 3.2 mil¬ 
lion tons of pellets in 1975, a 60 percent 
increase over its 1974 production, but 
still well below its design capability. Ma¬ 
jor efforts are being directed at bringing 
the concentrating section of the plant into 
balance with the capacity of the pelletiz¬ 
ing section, which has proved its ability 
to achieve production levels consistent 
with its design capacity. Further increases 
in production are expected in 1976. 

New three-year contracts were nego¬ 
tiated with the production and mainte¬ 
nance and railroad unions in the spring 
without work stoppages. 

Important progress was made during 
1975 in employee effectiveness. Turnover 
rates were substantially reduced, reflect¬ 
ing in large part the addition of new hous¬ 
ing units at Labrador City, and growing 
numbers of skilled craftsmen completed 
company training programs, which had 
been accelerated two years ago. With the 
return to more normal employment pat¬ 
terns, the efficiencies of the operations 
should continue to improve. 

Further improvements in the stability of 
the work force are expected. Additional 
housing units will be installed at Labra¬ 
dor City and Schefferville this year and 
company training programs are continu¬ 
ing. 
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A quarter of a mile below 
the surface, blast holes are 
drilled at Pilot Knob mine, 
the only Hanna-managed 
underground mining opera¬ 
tion. 

With no crew aboard, Iron 
Ore Company of Canada's 
automated train moves 
crude ore seven miles from 
the mining areas to the Carol 
pellet project at Labrador 
City. 

















Iron Ore/Brazil 

During 1975 Mineracoes Brasileiras 
Reunidas S. A. — MBR shipped 11.9 mil¬ 
lion metric tons of iron ore. Of this total, 
9.7 million tons were produced by the 
Aguas Claras mine and 2.2 million tons 
came from other MBR properties in the 
State of Minas Gerais. 

Fifty-one percent of MBR is owned by 
a Brazilian holding company and 49 per¬ 
cent by St. John d’el Rey Mining Com¬ 
pany, Limited. Hanna owns two-thirds of 
St. John d’el Rey and provides technical 
assistance to MBR. 

The Aguas Claras 1975 shipments were 
60 percent greater than in 1974, which 
was the project’s year of start-up opera¬ 
tion. Output from the other properties 
was slightly below the 1974 level and 
was shipped in almost equal tonnages to 
Brazilian steel producers and overseas 
customers. 

As a result of the greater shipments 
from Aguas Claras, plus improved prices 
for iron ore in world markets, MBR re¬ 
ported substantial earnings for the 12 
months ending December 31, 1975, as 
compared to a loss during 1974. 

Hanna’s equity portion of the MBR 
1975 earnings, through Hanna’s interest 
in St. John d’el Rey, was $5,953,000, as 
compared to a restated loss of $2,520,000 
for the 13-month period ending Decem¬ 
ber 31, 1974. Both amounts are after ad¬ 
justments for unrealized exchange gains 
and losses on translation of long-term 
foreign currency loans and inventories, 
which were required by recently-issued 
accounting standards. 

The MBR Aguas Claras project con¬ 
sists of the mine at Belo Horizonte and 
the ship loading terminal some 400 rail 
miles to the south, in Sepetiba Bay, about 
60 miles south and west of Rio de Janeiro. 
Government railroad operations from the 
mine to the terminal improved steadily in 
1975, as a result of additional locomo¬ 
tives and cars being placed in service, 
track upgrading, siding construction, and 
new communications systems. Further 
improvements scheduled for the current 
calendar year should enable Aguas 


Claras to reach its design capacity of 11.5 
million tons annually. 

More than half of the Aguas Claras ore 
moves to Japan and the balance of the 
tonnage is sold to steel producers in 
Europe and North and South America. 

Despite the softening of demand for 
iron ore in international markets in 1975, 
MBR was able to ship virtually its entire 
production, because its high grade chem¬ 
istry and good physical properties have 
won broad acceptance among world 
steelmakers. 

The St. John annual report for the fiscal 
year ending March 31,1976, will be avail¬ 
able to Hanna stockholders on request. 

Aluminum/Brazil 

The Alcominas aluminum project again 
operated at capacity, producing 29,900 
metric tons of high purity aluminum and 
6,800 tons of alumina for commercial 
sale. Strong demand for domestically- 
produced aluminum in the Brazilian 
market, coupled with price adjustments 
in 1975, brought significant improvement 
in the Alcominas financial performance. 

Hanna’s 30 percent equity portion of 
Alcominas earnings in 1975 was $1,855,- 
000, after Brazilian withholding taxes and 
adjustments for unrealized exchange 
gains, and depreciation, as compared to 
a restated equity loss in 1974 of $10,000. 
The balance of Alcominas is owned by Alu¬ 
minum Company of America, which man¬ 
ages the project, and Brazilian interests. 

The expansion program, which will 
double the Alcominas production capa¬ 
bility to 60,000 tons a year, is scheduled 
to come on-stream in the latter half of 
1976. Forecasts indicate that demand for 
aluminum in Brazil will remain brisk. 

The Alcominas project is an integrated 
operation, from bauxite mining through 
refining and smelting, located at Pocos 
de Caldas in Minas Gerais. 
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In the mountains near Belo Hori¬ 
zonte in Brazil, iron ore moves 
through the Aguas Claras sizing 
plant, upper left, to the stockpile 
area in the foreground. 

The Aguas Claras ocean terminal 
in Sepetiba Bay loaded 114 ships 
last year with iron ore cargoes 
ranging from 12,000 tons to more 
than 258,000 tons. 








Nickel, Silicon/ 

United States 

Nickel — The mine and smelter in Ore¬ 
gon produced 25,993,000 pounds of nick¬ 
el in 1975, about the same as the year 
before. Due to reduced demand, 22,706,- 
000 pounds were sold and the balance 
held in inventory. 

The nickel operation has performed in 
an outstanding fashion in recent years, 
producing at capacity levels from the de¬ 
clining grades of crude ore available. It 
has reduced the down-time required for 
routine maintenance without adversely 
affecting the production facilities. Tests 
continue on improved methods for the 
recovery of nickel. 

Silicon — Demand for silicon eased 
somewhat in 1975, but the facility at Rock 
Island, Washington, near Wenatchee, 
continued to operate three furnaces, with 
one held on standby. It produced 28,394,- 
000 pounds of silicon metal and ferro- 
silicon during the year, compared to 
16,645,000 pounds during the last seven 
months of 1974, the period following 
Hanna's acquisition of the plant. 

The new air quality control system was 
put in operation in the latter half of 1975 
and the plant is in full compliance with all 
government air emission requirements. 

This facility produces silicon metal, 
which is used in the production of alu¬ 
minum, steel alloys, silicones, and semi¬ 
conductors. It also produces ferrosilicon 
for use in the nickel smelting process and 
for sale to the steel industry. 


Nickel/Guatemala 

Construction is on schedule at the 
Exmibal nickel project near Lake Izabal. 
Mine development will begin this year 
and nickel production will commence in 
1977. The project will be capable of pro¬ 
ducing 28 million pounds of nickel in 
matte annually. 

Provision has been made for 36 per¬ 
cent of Exmibal to be acquired by the 
government of Guatemala, the Inter¬ 
national Finance Corporation, and the 
Central American Bank for Economic 
Integration. The balance will be owned 
80 percent by International Nickel Com¬ 
pany of Canada, Limited, and 20 percent 
by Hanna, at which point Hanna’s equity 
portion of the company will be 12.8 per¬ 
cent. 

Nickel/Colombia 

Pilot testing of the Cerro Matoso nickel 
ore has been successfully completed at 
the nickel facility in Oregon. Preliminary 
discussions of sales and financing for the 
commercial development of the Cerro 
Matoso concession are under way and 
the feasibility study is in process. 

A large scale project would be capable 
of initial production of about 50 million 
pounds of nickel annually as ferronickel. 
Included in the proposed project would 
be mining, ore preparation, smelting, re¬ 
fining, and auxiliary facilities. 

The Cerro Matoso concession is one- 
third held by a subsidiary of a Colombian 
government development corporation, 
and the balance by a private company in 
which Hanna has a majority interest. 
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Raw materials are charged 
by a stoking machine into an 
electric furnace at the nickel 
smelter in Oregon. 

The Exmibal nickel project 
in Guatemala is located on 
the shore of Lake Izabal, 125 
miles northeast of Guate¬ 
mala City. 






Petrochemicals/Brazil 

Two of the six petrochemical com¬ 
panies in the Unipar group paid cash 
dividends in 1975 to Unipar, which is ex¬ 
pected to pay a cash dividend in 1976. All 
of the companies in the group again were 
profitable in 1975. A carbon black pro¬ 
duction unit, which will use by-products 
of other companies in the group, is being 
constructed by a seventh company. 

Hanna has a 15 percent interest in 
Unipar, a Brazilian holding company with 
varying interests in separate corporations 
which produce a standard range of petro¬ 
chemicals, chlorine, and caustic soda. 
The plants are located in the industrial 
corridor extending from Sao Paulo to 
Santos. 

Coal/United States 

Under the agreements reached late in 
the year, a newly-formed partnership, 
Colowyo Coal Company, owned equally 
by W. R. Grace & Co. and Hanna, will 
undertake coal production in northwest¬ 
ern Colorado. Long-term sales contracts 
are being negotiated and arrangements 
for financing are being completed. 

Planning and equipment purchasing 
have proceeded to a point where limited 
production could begin soon after the 
necessary permits and approvals are ob¬ 
tained, leading to production in 1979 of 
about 3 million tons annually from sub¬ 
stantial reserves of medium-BTU, low 
sulphur coal. 

Oil and Gas 

Increased income was derived from oil 
and gas production in the offshore Louisi¬ 
ana tracts and production was begun 
from the Argyll field of the British sector 
of the North Sea. Hanna has minority in¬ 
terests in these ventures with Hamilton 
Brothers Oil Company. 


Marine Services 

Hanna-operated vessels on the Great 
Lakes and in the St. Lawrence Seaway 
moved 6.4 million tons of iron ore last 
year, about the same as in 1974, and 45 
million bushels of grain, which is about 
normal. Grain shipments in 1974 were 
adversely affected by strikes of Canadian 
maritime unions. 

The two Lake Erie coal loading docks 
operated by Hanna handled 8.9 million 
tons, slightly more than the year before. 

The iron ore unloaded at Hanna-oper¬ 
ated docks in Cleveland and Philadelphia 
increased to 10.8 million tons, up 400,000 
from the year before. 

Earnings from the Ocean Marine Divi¬ 
sion were down from the 1974 level, a 
reflection of the world-wide decline in 
shipping activity in 1975. 
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The Iron Ore Company of 
Canada terminal at Sept- 
lles, on the Gulf of St. Law¬ 
rence, can handle salt water 
ore carriers of up to 250,000 
tons capacity, at loading 
rates of 15,000 tons an hour. 













Exploration / Research 

Today more than ever, the work of 
geologists and metallurgists is a part¬ 
nership effort. They continually work 
together on mineral deposits at existing 
operations in order to extend the reserves 
and improve production effectiveness. 
On new mineral prospects, geological 
studies are closely coordinated with met¬ 
allurgical research in order to develop 
new, economically-feasible operations 
for recovering minerals and processing 
them to higher purity products. 

In 1975 geological work continued on 
iron ore, base and precious metal pros¬ 
pects in North America and selected 
countries abroad. 

At the Hanna Research Center on the 
Mesabi Range, encouraging results were 
obtained from pilot plant recovery of iron 
from oxidized taconite, using flotation 
techniques. Other studies have been con¬ 
ducted on the treatment of lateritic nickel 
ores by pyrometallurgical and hydromet- 


allurgical procedures. Pilot plant work 
will proceed in 1976 on these programs. 

Preliminary agreement has been 
reached between Hanna and a Brazilian 
company to begin a small dredging oper¬ 
ation for gold and diamonds near Dia- 
mantina in the State of Minas Gerais. 
Operations are expected to begin in the 
latter part of 1976. 

Management 

After a distinguished career in iron ore 
mining extending over nearly 40 years, 
B. M. Andreas retired last May. Since 
1971 he had been vice president, admin¬ 
istration, mining properties, and before 
that had been general manager of Hanna’s 
iron ore division. Mr. Andreas is widely- 
known in the industry and in the Lake 
Superior region, where he was active in 
business and community affairs for many 
years. 


Geologists map iron ore deposit in eastern Canada. 










Statements of Consolidated Income 

The Hanna Mining Company and Consolidated Subsidiaries 


1975 Year Ended Dec. 31 1974 

INCOME 




(Restated) 

Net sales and operating revenues .... 


.... $331,643,599 


$272,226,952 

Dividends: 





National Steel Corporation. 


.... 2,750,000 


3,300,000 

Other. 


.... 125,361 


109,154 

Interest. 


.... 2,765,215 


2,715,584 

Sundry . 


.... 1,992,983 


(2,025,272) 

TOTAL . 


.... 339,277,158 


276,326,418 

COSTS AND EXPENSES 





Cost of goods sold and operating expenses . 


.... 263,611,452 


213,406,410 

Selling, general, and administrative expenses 


.... 9,588,784 


8,646,594 

Depreciation and depletion. 


.... 9,326,214 


8,603,605 

Interest on long-term debt. 


.... 3,818,225 


4,141,999 

Income taxes. 


.... 19,215,934 


15,837,037 

TOTAL . 


.... 305,560,609 


250,635,645 

INCOME OF CONSOLIDATED COMPANIES . . . 33,716,549 


25,690,773 

INCOME (LOSS) OF COMPANIES CARRIED AT EQUITY 




Iron Ore Company of Canada. 


.... (175,000) 


(11,856,000) 

Other . 


.... 13,808,895 


3,366,875 

TOTAL . 


.... 13,633,895 


(8,489,125) 

NET INCOME .... 


.... $ 47,350,444 


$ 17,201,648 

NET INCOME PER SHARE 


.... $5.36 


$1.95 

Statements of Consolidated Stockholders’ Equity 





Unrealized 





Loss on 


Total 

Common 

Capital 

Retained Long-Term 

Treasury 

Stockholders’ 

Stock 

Surplus 

Earnings Investment 

Stock 

Equity 

Balance January 1,1974. . . $8,871,050 

$21,337,531 

$244,931,122 

$(552,963) 

$274,586,740 

Adjustment relative to the 





translation of foreign 





currencies. 


(671,980) 


(671,980) 

Balance January 1,1974, 





as restated. 8,871,050 

21,337,531 

244,259,142 

(552,963) 

273,914,760 

Net income for 1974 . . . 


17,201,648 


17,201,648 

Cash dividends— 





$1.35 a share .... 


(11,926,671) 


(11,926,671) 

Balance December 31,1974 . 8,871,050 

21,337,531 

249,534,119 

(552,963) 

279,189,737 

Net income for 1975 . . . 


47,350,444 


47,350,444 

Cash dividends— 





$1.4125 a share .... 


(12,480,823) 


(12,480,823) 

Proceeds from 5,000 shares 





sold under stock options . 5,000 

126,900 



131,900 

Adjustment to market value 


$(21,516,182) 


(21,516,182) 


Balance December 31,1975 
See notes to financial statements. 


$8,876,050 $21,464,431 $284,403,740 $(21,516,182) $(552,963) $292,675,076 
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Consolidated Balance Sheets 


The Hanna Mining Company and Consolidated Subsidiaries 


Assets 

1975 

December 31 1974 

CURRENT ASSETS 


(Restated) 

Cash. 

$ 2,295,253 

$ 3,595,381 

Short-term securities. 

Receivables: 

33,309,593 

25,224,469 

Trade . 

32,420,269 

36,805,416 

Other — principally from associated companies. 

10,579,048 

12,457,861 

Inventories: 

42,999,317 

49,263,277 

Iron ore and other products. 

9,155,952 

8,650,753 

Supplies. 

11,971,683 

12,799,382 


21,127,635 

21,450,135 

TOTAL CURRENT ASSETS. 

PROPERTY, PLANT, AND EQUIPMENT 

99,731,798 

99,533,262 

Mineral and oil lands and leases. 

12,334,850 

12,389,261 

Plants and equipment. 

96,940,661 

91,129,483 

Vessels. 

— 

1,619,093 


109,275,511 

105,137,837 

Less allowances for depreciation and depletion. 

67,021,080 

64,005,586 

TOTAL PROPERTY, PLANT, AND EQUIPMENT . . 

OTHER ASSETS 

Working assets — Interests in associated companies: 

42,254,431 

41,132,251 

Iron Ore Company of Canada. 

89,222,458 

89,411,458 

Other associated companies. 

Interests in other companies: 

64,812,549 

50,248,012 

National Steel Corporation — at market in 1975 . 

41,800,000 

63,316,182 

Other companies. 

28,944,683 

28,852,240 

Sundry assets and deferred charges. 

18,200,967 

20,544,329 

TOTAL OTHER ASSETS. 

242,980,657 

252,372,221 


$384,966,886 

$393,037,734 
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Liabilities and Stockholders’ Equity 1975 


CURRENT LIABILITIES 

Trade and sundry payables . $23,218,177 

Accrued expenses . 13,161,661 

Federal income taxes . 10,925,895 

Current portion of long-term debt . 1,580,000 

TOTAL CURRENT LIABILITIES . 48,885,733 

LONG-TERM DEBT 

4%% Sinking Fund Debentures —payable 

$2,000,000 annually . 30,000,000 

Less debentures in treasury . 2,389,350 

27,610,650 

Swiss bank loans . — 

Other (less current portion) . 1,442,179 

TOTAL LONG-TERM DEBT . 29,052,829 

OTHER LONG-TERM LIABILITIES 

Deferred income taxes . 11,592,500 

Other . 2,760,748 

TOTAL OTHER LONG-TERM LIABILITIES. . . . 14,353,248 

STOCKHOLDERS’ EQUITY 
Common Stock, par value $1 a share: 

Authorized 13,500,000 shares 

Issued 8,876,050 shares (8,871,050 in 1974) . 8,876,050 

Capital surplus . 21,464,431 

Retained earnings . 284,403,740 

Unrealized loss on long-term investment . (21,516,182) 

Cost of treasury stock (36,500 shares) . (552,963) 

TOTAL STOCKHOLDERS’ EQUITY . 292,675,076 


$384,966,886 


December 31 _ 1974 

(Restated) 

$ 22,326,832 
10,715,477 
14,736,146 
215,000 
47,993,455 


32,000,000 

4,088,400 

27,911,600 

19,186,500 

4,500,970 

51,599,070 


11,439,300 

2,816,172 

14,255,472 


8,871,050 

21,337,531 

249,534,119 

(552,963 ) 

279,189,737 

$393,037,734 


See notes to financial statements. 
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Statements of Consolidated Changes in Financial Position 

The Hanna Mining Company and Consolidated Subsidiaries 


SOURCE OF FUNDS 

Net income for the year. 

Depreciation and depletion. 

(Income) loss on Swiss bank loans. 

Deferred income taxes. 

Undistributed (income) losses of companies carried at equity . . . . 

Funds provided from operations. 

Increase in long-term debt. 

Decrease in interests in associated and other companies. 

Disposals of property, plant, and equipment. 

Decrease in sundry assets and deferred charges. 

Proceeds from shares sold under stock options. 

APPLICATION OF FUNDS 

Expenditures for property, plant, and equipment. 

Expenditures for interests in associated and other companies . . . 

Cash dividends. 

Decrease in long-term debt. 

Increase in sundry assets and deferred charges. 

Other . 

Decrease in working capital. 

Working capital beginning of year. 

Working capital end of year. 

DETAIL OF DECREASE IN WORKING CAPITAL 

Cash and short-term securities. 

Receivables. 

Inventories. 

Trade and sundry payables. 

Accrued expenses . 

Federal income taxes. 

Current portion of long-term debt. 

Total Decrease. 


1975 Year Ended Dec. 31 1974 


$ 47,350,444 
9,326,214 
(139,400) 
153,200 
(10,739,000 ) 
45,951,458 
1,250,000 
2,399,660 
879,819 
2,343,362 
131,900 
52,956,199 

8,081,438 

9,375,415 

12,480,823 

23,656,841 

55,424 
53,649,941 
693,742 
51,539,807 
$ 50,846,065 


$ (6,784,996) 
6,263,960 
322,500 
891,345 
2,446,184 
(3,810,251) 
1,365,000 
$ 693,742 


(Restated) 

$ 17,201,648 
8,603,605 
4,086,897 
384,100 
13,466,065 
43,742,315 
10,689,603 
1,291,304 
3,192,450 


58,915,672 

5,755,075 
25,588,402 
11,926,671 
2,094,360 
15,503,363 
73,820 
60,941,691 
2,026,019 
53,565,826 
$ 51,539,807 


$ 2,367,779 
(16,796,523) 
(964,468) 
11,322,136 
(474,279) 
6,776,374 
(205,000) 
$ 2,026,019 


See notes to financial statements. 
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Notes to Financial Statements 


Summary of Accounting Policies 

Interests in Associated and Other Companies: 

The Company's policy is to include all wholly-owned operating 
subsidiaries in its consolidated financial statements. 

Interests in Iron Ore Company of Canada and certain other com¬ 
panies are carried at cost adjusted for equity in earnings and losses 
since dates of acquisition, less dividends. Interests in certain other 
companies are carried at cost with dividends recorded as earnings 
when received. Reference is made to the note captioned Interests in 
Associated and Other Companies on page 20. 

The Company’s 5.9% interest in National Steel Corporation is 
carried at market in 1975 and at cost (market value $36,300,000) in 
1974. Dividends are recorded as earnings when received. Reference 
is made to the note captioned Accounting Changes and Restatement. 

Short-Term Securities: 

Short-term securities are stated at cost plus accrued interest, 
which approximates market value. 

Inventories: 

Inventories are stated at the lower of average cost or market. The 
Company follows the industry practice of carrying supplies inventory 
as a current asset, although a portion of such inventory may not be 
used within one year. 

Property, Plant, and Equipment: 

Property, plant, and equipment are stated on the basis of cost. 
Provisions for depreciation and depletion have been computed prin¬ 
cipally on the unit-of-production and straight-line methods at rates 
sufficient to depreciate the cost of the assets over their estimated 
productive lives. Because of the variations in the estimated lives of 
properties and equipment applicable to various mines and other 
operations, it is not practicable to state the rates used in computing 
the amounts for depreciation and depletion. 

The general policy of the Company, with respect to property items 
retired or otherwise disposed of, has been to relieve the property 
accounts and related allowances of the amounts included therein for 
such items. Any profit or loss on retirement or disposal of an entire 
unit is included in operations. On other items, profit or loss on retire¬ 
ment or disposal is included in the allowance. 

Maintenance, repairs, and minor renewals are charged to operat¬ 
ing expenses, whereas betterments are capitalized. Exploration, 
research, and development costs are charged to operating expenses 
as incurred. 

Income Taxes: 

Deferred income taxes arise principally from accelerated deprecia¬ 
tion claimed for tax purposes and undistributed earnings of associ¬ 
ated companies carried at equity. Investment tax credits are recorded 
as a reduction of the current federal income tax provision. 

Discount on Debentures: 

Discount on purchases of the Company's debentures for treasury 
prior to December 31,1972, is included in income as the debentures 
are retired to meet the annual sinking fund requirement. Discount on 
debentures purchased after such date is included in income at the 
time of purchase. 


Translation of Currency: 

Equity in earnings of certain associated foreign companies are 
translated at appropriate U.S. dollar equivalents. The Company’s 
share of translation and exchange gains and losses of companies 
carried on the equity method amounted to a loss of $599,000 in 
1975 and $1,553,000 in 1974. The Swiss bank loans, which were 
repayable in Swiss francs, were translated into U.S. dollars using 
contract rates for the portion covered by forward contracts and 
current exchange rates for the balance. Reference is made to the 
note captioned Accounting Changes and Restatement. 

Trade Transactions: 

In accordance with industry practice, amounts applicable to iron 
ore traded with other producers are excluded from sales and cost 
of goods sold. 

Accounting Changes and Restatement 

In accordance with a Statement of the Financial Accounting Stand¬ 
ards Board (FASB) issued in 1975, the Company retroactively changed 
the method of translating its Swiss bank loans and certain accounts 
(principally inventories and long-term debt) of its foreign investee 
companies carried at equity. As a result retained earnings at January 
1, 1974, was reduced by $671,980, net income for 1974 was re¬ 
duced by $3,301,000 (Swiss bank loans $3,223,000) or thirty- 
seven cents a share, and principally as a result of the transfer of 
the Swiss bank loan loss to 1974, the 1975 income was increased by 
$3,961,000, or forty-five cents per share. 

In accordance with another Statement of the FASB issued in 
1975, the Company changed its method of carrying its interest in 
National Steel Corporation from cost at December 31, 1974, to 
market at December 31,1975, by charging a valuation allowance to 
stockholders’ equity. At February 27, 1976, the market value was 
$56,237,500. 

In connection with the change of the National Steel Pellet project 
from a joint venture, accounted for as a consolidated company, to a 
corporation, accounted for by the equity method, effective January 
1,1975, the 1974 amounts were restated for comparison purposes 
only. This restatement had no effect on net income. 

Undistributed Earnings Included in 
Retained Earnings 

Included in the Company’s retained earnings are the undistributed 
earnings of companies accounted for on the equity method. Such 
amounts, after providing deferred income taxes, aggregated approxi¬ 
mately $19,300,000 and $8,600,000 at December 31, 1975, and 
1974, respectively. Payment of certain additional foreign taxes may 
be required if all of the undistributed earnings of certain foreign com¬ 
panies are remitted. 

Iron Ore Company of Canada 

The Company’s 27.14% (26.37% in 1974) interest in Iron Ore 
Company of Canada included in the consolidated balance sheet in¬ 
cludes debentures of $18,757,817. Included in the caption Sundry 
Assets and Deferred charges at December 31, 1975, and 1974 are 
advances of $13,663,554 receivable from Iron Ore Company of Can- 
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Notes to Financial Statements (continued) 


ada. Included in accounts payable at December 31,1975, and 1974, 
are $7,434,476 and $9,284,137 due to Iron Ore Company of 
Canada. 

Iron Ore Company of Canada follows the policy of capitalizing in¬ 
terest on funds borrowed to finance expansion projects. Depreciation 
of interest, capitalized in prior years, amounted to $939,000 in 1975 
and $680,000 in 1974. Preoperating costs, capitalized in 1973, are 
being amortized over five years. Such amortization amounted to 
$3,124,000 in 1975 and $3,198,000 in 1974. 

Future minimum rental commitments as of December 31, 1975, 
for all noncancelable leases of Iron Ore Company of Canada, aggre¬ 
gating approximately $103,000,000 are payable in varying amounts 
through 1997. 

Reference is made to pages 4 and 6 of this annual report for 
comments relative to operating problems of Iron Ore Company of 
Canada. 

Interests in Associated and Other Companies 


Working assets—Interests in associated companies: 
Carried at equity: 

St. John d’el Rey Mining Co., Ltd. (Brazil) (b) (c) 

National Steel Pellet Co. 

Hanna Ore Mining Co. 

Alcominas (Brazil) (b) . 

Other . 

Carried at cost: 

Butler Taconite Project (a). 

Pilot Knob Pellet Co. (a). 

Exmibal (Guatemala). 

Other . 

Interests in other companies: 

Carried at equity: 

Labrador Mining and Expl. Co., Ltd. (Canada) . 
Hollinger North Shore Expl. Co., Ltd. (Canada) . 

Other . 

Carried at cost: 

Unipar (Brazil). 

Other . 

Included in income as: 

Dividends. 

Income (loss) of companies carried at equity . . 


Following is a summary of financial information of Iron Ore 
Company of Canada: 


1975 1974 


Net current assets . . 

. $ 22,627,000 

$ 58,550,000 

Investments and other 

assets. 

18,273,000 

16,505,000 

Property, plant and 

equipment—net . . 

. 679,506,000 

690,918,000 


720,406,000 

765,973,000 

Long-term debt and 

liabilities .... 

. (452,753,000) 

(497,624,000) 

Net assets .... 

. $267,653,000 

$268,349,000 

Sales and operating 

revenues .... 

. $472,845,000 

$364,121,000 

Net loss. 

. $ 696,000 

$ 48,446,000 


Percent Income (Loss) Carrying Value 

Owned 1975 1974 1975 1974 

(amounts in thousands) 


66.3 

$ 5,953 

$(2,520) 

$19,077 

$13,124 

15.0 

1,012 

1,345 

9,027 

7,922 

15.0 

(133) 

253 

824 

909 

30.0 

1,855 

(10) 

7,786 

5,513 


1,380 

1,016 

3,184 

3,942 

37.5 

— 

— 

9,305 

8,508 

50.0 

— 

— 

4,758 

5,045 

20.0 

— 

— 

8,323 

3,553 


— 

— 

2,528 

1,732 


$64,812 $50,248 


22.3 

2,544 

1,934 

$18,221 

$16,915 

40.0 

518 

669 

838 

924 


680 

680 

407 

143 

15.1 

_ 

_ 

5,998 

5,998 


125 

109 

3,481 

4,872 


$13,934 

$ 3,476 

$28,945 

$28,852 


$ 125 

$ 

109 

13,809 


3,367 

$13,934 

$ 

3,476 


(a) The Company, through its ownership interest, is entitled to its 
proportionate share of the production of these mining companies at 
cost. The Company’s proportionate share of depreciation (1975— 
$3,246,776; 1974—$2,937,925) and interest on long-term debt 
(1975—$1,072,468; 1974—$1,150,322) has been so classified in 


the statements of consolidated income and the remaining costs are 
included in cost of goods sold and operating expenses. 

(b) It is the policy of MBR and Alcominas to capitalize interest and 
certain preoperating costs during construction. These costs are 
principally being amortized over five years. 
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The Hanna Mining Company and Consolidated Subsidiaries 


(c) Following is a summary of financial information of St. John d’el 
Rey Mining Co., Ltd.: 

1975 1974 


Net current assets . 
Investment in MBR . 
Other assets . . . 

Deferred income taxes 
Net assets . . . 


$ 937,000 

27,418,000 
676,000 
(2,116,000) 
$26,915,000 


$ 878,000 

16,176,000 
884,000 


$17,938,000 


Net income (loss) 


$ 8,977,000 $(3,799,000) 


St. John owns 49% of MBR. MBR's iron ore sales amounted to 
$138,405,000 in 1975 and $77,597,000 in 1974, and MBR’s debt 
amounted to $153,575,000 at December 31,1975. 


In relation to the completion of the MBR project in Brazil, the Com¬ 
pany could be obligated to advance up to an additional $12,500,000; 
however, in management’s opinion it is unlikely that such an advance 
will be necessary. The Company’s share of the capital cost of a new 
domestic coal venture net of the proceeds of financing contingently 
committed is expected to be approximately $16,600,000 although 
advances by the Company in excess of that amount may be required 
for temporary periods. In relation to a nickel project in Guatemala, 
the Company may be required to advance up to approximately 
$4,000,000. 

The Company has guaranteed indebtedness of approximately 
$1,200,000 at December 31,1975, incurred by certain key employ¬ 
ees to purchase common shares under stock options. 


Income Taxes 

The total provision for income taxes payable to federal, foreign, 
and state governments, including taxes netted against income (loss) 
of companies carried at equity ($1,568,700 in 1975 and $42,400 in 
1974), includes deferred income taxes of $153,200 in 1975 and 
$384,100 in 1974. Investment tax credits amounted to $882,300 in 
1975 and $388,400 in 1974. 

A reconciliation between the United States federal corporate rate 
and the effective income tax rate follows: 



1975 

1974 

Corporate tax rate . . . . 

.48 % 

48 % 

Percentage depletion deduction 

.... (9) 

(14) 

Dividend received deduction . 

.... (2) 

9 

Credit for foreign taxes paid . 

.... (8) 

(D 

Foreign exchange loss . . . 

. ... — 

5 

Other. 

.... 2 

1 

Effective Income Tax Rate . . 

.... 31 % 

48 % 


Long-Term Debt 

The Company has a revolving credit agreement with certain fi¬ 
nancial institutions providing for borrowings up to $25,000,000 to 
December 31,1978, which can then be converted into a four-year 
term loan. Interest during the revolving credit period is at the prime 
rate to December 31,1977, and at V4% above prime thereafter. No 
borrowings were made under this Agreement during 1975. 

The indenture relating to the 4%% Sinking Fund Debentures and 
the aforementioned loan agreement contain certain limitations rela¬ 
tive to cash dividends and other stock payments. 

Under the most restrictive of these agreements, approximately 
$65,000,000 of retained earnings was free of such limitations at 
December 31,1975. 

Contingent Liabilities and Commitments 

Under certain conditions, the Company might be required to make 
payments on long-term obligations of certain associated companies 
in proportion to the Company’s interest in such companies. At Decem¬ 
ber 31,1975, the Company was contingently liable under such ar¬ 
rangements in the amount of approximately $49,000,000. 


Pensions 

The Company and its subsidiaries have various pension plans 
covering substantially all of their employees. Total pension expense, 
which was $4,600,000 in 1975 and $3,475,000 in 1974, includes 
amortization of prior service cost over appropriate periods. The Com¬ 
pany’s policy is to fund pension cost accrued. The actuarially com¬ 
puted value of vested benefits for all plans as of the latest actuarial 
valuation exceeded the market value of total pension fund assets and 
balance sheet accruals by approximately $15,200,000. The unfunded 
portion of past service costs under the Company’s various pension 
plans based upon the latest valuations was estimated by consulting 
actuaries to be approximately $38,300,000. Substantially all of the 
increase in pension expense and unfunded benefits resulted from 
plan amendments and changes in actuarial assumptions and methods. 

The Employee Retirement Income Security Act of 1974 requires 
certain revisions in the Company’s pension plans; the effect of the 
required changes on vested benefits and future pension costs is not 
expected to be significant. 


Sundry Income 

Sundry income (loss) includes the following: 


Gain on sale of interests in 

1975 

1974 

companies. 

$ 910,278 

$ — 

Gain on sale of vessels . . . 
Gain on retirement/purchase of 

332,470 

1,309,109 

debentures. 

Income (loss) on Swiss 

641,172 

642,667 

bank loans. 

139,400 

(4,086,897) 

Other . 

(30,337) 

109,849 

Stock Options 

$1,992,983 

$(2,025,272) 

Under the Company's non-qualified stock option plan, 95,000 


shares of common stock (100,000 shares in 1974) are reserved for 
stock options to key employees. At December 31,1975, options were 
outstanding for the purchase of 92,000 shares at $26.38 per share 
(100,000 shares in 1974) and 3,000 shares are available for future 
options. Options for 19,250 shares (none in 1974) are exercisable. 
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Notes to Financial Statements (continued) 


Eight Year Financial Comparison 


Transactions with Related Companies 

The Company is Managing Agent for Iron Ore Company of Canada, 
National Steel Corporation’s iron ore and steamship divisions and 
certain other companies in which it has an equity ownership position. 
The Company is reimbursed for direct expenses, and receives a man¬ 
agement fee for services which amounted to $945,000 in 1975. 

The Company participates jointly with National Steel Corporation 
in Pilot Knob Pellet Company, Hanna Ore Mining Company, and 
National Steel Pellet Company. Through its ownership interest, the 
Company is entitled to its proportionate share of the production of 
these companies at market or at cost with respect to Pilot Knob 
Pellet Company. 

The Company owns approximately 27% of the stock of Iron Ore 
Company of Canada, the balance of which is owned in smaller per¬ 
centages by six United States steel companies (including National 
Steel Corporation with approximately an 18% interest) and two 
Canadian companies, including Labrador Mining & Exploration Co., 
Ltd. In 1975 Iron Ore Company of Canada incurred royalty expense of 
approximately $25,397,000 which was payable to Labrador Mining & 
Exploration Co., Ltd. and Hollinger North Shore Exploration Co., Ltd. 
In addition Iron Ore Company of Canada incurred comission ex¬ 
pense of $382,000 payable to the Company and $2,228,000 payable 
to a 50% owned affiliated company carried at equity. 

The Company and National Steel Corporation purchase and sell 
iron ore between each other and purchase iron ore from Iron Ore 
Company of Canada at prevailing market prices. 

Reference is made to the note captioned Interests in Associated 
and Other Companies on page 20 for additional information. 


1975 

SUMMARY OF OPERATIONS 

Net Sales and Operating Revenues . . $331,644,000 

Cost of Goods Sold and Operating 
Expenses. 263,611,000 

Depreciation and Depletion. 9,326,000 

Interest on Long-Term Debt. 3,818,000 

Income Taxes. 19,216,000 

Income of Consolidated Companies . . 33,716,000 

Income (Loss) of Companies Carried 
at Equity. 13,634,000 

Net Income. 47,350,000 

Net Income Per Share. 5.36 

Cash Dividends. 12,481,000 

Dividends Per Share. 1.4125 


BALANCE SHEET 

Working Capital.$ 50,846,000 

Property, Plant, and Equipment.... 42,254,000 

Other Assets. 242,981,000 

Long-Term Debt. (29,053,000) 

Other Long-Term Liabilities. (14,353,000) 

Total Stockholders’ Equity. $292,675,000 

Shares Outstanding. 8,839,550 

Book Value Per Share. $ 33.11 

The above summary has been restated 
to reflect various accounting changes. 


INDEPENDENT ACCOUNTANTS’ REPORT 

Board of Directors 

The Hanna Mining Company 

We have examined the consolidated balance sheets of The Hanna 
Mining Company and consolidated subsidiaries as of December 
31, 1975, and December 31, 1974, and the related consolidated 
statements of income, stockholders’ equity and changes in financial 
position for the years then ended. Our examinations were made in 
accordance with generally accepted auditing standards and, accord¬ 
ingly, included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circum¬ 
stances. We did not examine the financial statements of certain 
companies carried at equity. The net equity in combined net income 
and losses of such companies amounted to 19% and 3% of the 
consolidated income before income taxes for the years ended Decem¬ 
ber 31,1975, and 1974 respectively. The statements of such com¬ 
panies were examined by other international auditors and/or their 
affiliates whose reports thereon have been furnished to us, and our 
opinion expressed herein, insofar as it relates to the amounts included 
for such companies, is based solely on the reports of other auditors. 


In our opinion, based upon our examinations and the reports of 
other auditors, the financial statements referred to above present 
fairly the consolidated financial position of The Hanna Mining Com¬ 
pany and consolidated subsidiaries at December 31, 1975, and 
December 31,1974 and the consolidated results of their operations 
and changes in their financial position for the years then ended, in 
conformity with generally accepted accounting principles applied on 
a consistent basis after restatement for the changes, with which we 
concur, in the method of translating foreign currency transactions 
and accounts and the method of consolidating an associated com¬ 
pany, and except for the change, with which we also concur, in the 
method of accounting for a long-term investment, all of which are 
described in a note to the financial statements. 


Cleveland, Ohio 
February 27,1976 
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The Hanna Mining Company and Consolidated Subsidiaries 


1974 

1973 

1972 

1971 

1970 

1969 

1968 

$272,227,000 

$204,790,000 

$176,399,000 

$197,089,000 

$203,442,000 

$175,988,000 

$153,104,000 

213,406,000 

170,399,000 

146,197,000 

168,080,000 

169,012,000 

142,172,000 

129,402,000 

8,604,000 

8,819,000 

6,927,000 

6,239,000 

6,337,000 

6,394,000 

5,849,000 

4,142,000 

2,805,000 

2,742,000 

2,828,000 

2,979,000 

3,317,000 

3,637,000 

15,837,000 

7,150,000 

5,068,000 

4,650,000 

9,264,000 

8,012,000 

1,292,000 

25,691,000 

14,653,000 

13,739,000 

14,074,000 

16,756,000 

15,503,000 

12,397,000 

(8,489,000) 

8,061,000 

4,186,000 

11,710,000 

14,518,000 

5,997,000 

10,096,000 

17,202,000 

22,714,000 

17,925,000 

25,784,000 

31,274,000 

21,500,000 

22,493,000 

1.95 

2.57 

2.03 

2.92 

3.56 

2.47 

2.59 

11,927,000 

11,927,000 

11,927,000 

11,485,000 

11,403,000 

10,658,000 

8,684,000 

1.35 

1.35 

1.35 

1.30 

1.30 

1.225 

1.00 

$ 51,540,000 

$ 53,566,000 

$ 46,962,000 

$ 74,156,000 

$ 74,084,000 

$ 63,442,000 

$ 55,526,000 

41,132,000 

42,631,000 

35,210,000 

27,653,000 

25,215,000 

27,561,000 

30,425,000 

252,372,000 

230,600,000 

226,197,000 

202,505,000 

190,119,000 

179,330,000 

177,860,000 

(51,599,000) 

(38,917,000) 

(31,840,000) 

(30,813,000) 

(30,860,000) 

(34,591,000) 

(41,583,000) 

(14,255,000) 

(13,965,000) 

(13,402,000) 

(16,373,000) 

(15,729,000) 

(14,865,000) 

(13,541,000) 

$279,190,000 

$273,915,000 

$263,127,000 

$257,128,000 

$242,829,000 

$220,877,000 

$208,687,000 

8,834,550 

8,834,550 

8,834,550 

8,834,550 

8,834,550 

8,746,750 

8,688,250 

$ 31.60 

$ 31.00 

$ 29.78 

$ 29.10 

$ 27.49 

$ 25.25 

$ 24.02 


Restatement of 1974 and 1975 Quarter Results 

Reference is made to the footnote captioned 
Accounting Changes and Restatement on Page 19. 



First 

Per 

Second 

Per 

Third 

Per 

Fourth 

Per 

(In thousands, except per share data) 

Quarter 

Share 

Quarter 

Share 

Quarter 

Share 

Quarter 

Share 

1974 

Net income (loss) as reported 

Change for foreign currency translations: 

$(3,991) 

$(.45) 

$ 5,611 

$ .63 

$ 5,294 

$ .60 

$13,589 

$1.54 

Swiss bank loans 

(1,515) 

(.17) 

(60) 

— 

(148) 

(.02) 

(1,500) 

(.17) 

Companies carried on the equity method 

(244) 

(.03) 

(548) 

(.06) 

1,595 

.18 

(881) 

(.10) 

Restated 

$(5,750) $(.65) 

$ 5,003 

$ .57 

$ 6,741 

$ .76 

$11,208 

$1.27 

1975 

Net income as reported 

Change for foreign currency translations: 

$ 5,229 

$ .59 

$10,390 

$1.18 

$13,937 

$1.58 



Swiss bank loans 

531 

.06 

491 

.06 

1,145 

.13 



Companies carried on the equity method 

272 

.03 

627 

.07 

1,187 

.13 



Restated 

$ 6,032 

$ .68 

$11,508 

$1.31 

$16,269 

$1.84 
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The Hanna Mining Company and Consolidated Subsidiaries 


The Hanna Mining Company is one of the world’s large 
independent producers of iron ore. It operates four iron 
pellet projects in the United States — one wholly-owned, 
one jointly owned, and two in which it has minority in¬ 
terests. It operates one natural ore mine in Minnesota, 
in which it has a minority interest. It is the largest stock¬ 
holder of Iron Ore Company of Canada and serves as 
manager of the company. Through St. John d’el Rey 
Mining Company, Hanna has an indirect one-third inter¬ 
est in a major Brazilian iron ore company. 

Hanna produces primary nickel, ferrosilicon, and sili¬ 
con metal at wholly-owned facilities in the United States. 
It has interests in oil and gas production and in an inte¬ 
grated aluminum producer in Brazil. 

It operates bulk cargo vessels on the Great Lakes and 
in the St. Lawrence Seaway, an ocean chartering and 
shipping agency, and coal and ore docks owned by 
others. 

The company conducts geological exploration and 
metallurgical research, most of which in recent years 
has been focused on non-ferrous minerals. 

Its investments include minority holdings in National 
Steel Corporation, two Canadian concession companies, 
and a Brazilian petrochemicals holding company. 

The following tables, which include Hanna's equity 
portion of earnings and losses of Iron Ore Company of 
Canada, St. John d’el Rey Mining Company, and other 
associated companies, indicate the approximate per¬ 
centage contribution to Hanna’s total net sales and op¬ 
erating revenues, and to its income before income taxes, 
by each of its lines of business for the last five years: 



1975 

1974 

1973 

1972 

1971 

Net Sales and 






Operating 

Revenues: 






Iron Ore 

73% 

67% 

67% 

70% 

76% 

Ferronickel 

13 

15 

19 

20 

15 

Transportation 

8 

13 

12 

9 

8 

Other 

6 

5 

2 

1 

1 

Total 

100% 

100% 

100% 

100% 

100% 

Income Before 
Income Taxes: 






Iron Ore 

61% 

28% 

55% 

58% 

71% 

Ferronickel 

29 

52 

49 

62 

44 

Transportation 

7 

19 

7 

3 

2 

Silicon Products 

5 

15 




Other Products 

8 

8 

3 

2 

(2) 

Investments 

Unallocated 

9 

17 

16 

14 

13 

Exploration, 

Administrative, 






and Other 

(19) 

(39) 

(30) 

(39) 

(28) 

Total 

100% 

100% 

100% 

100% 

100% 


Management’s Discussion and Analysis of the 
Summary of Operations 
1975 Compared to 1974 

Net sales and operating revenues increased 22%. 
Iron ore accounted for 22%, resulting from sales of pel¬ 
lets replacing natural ore and higher prices. 

Cost of goods sold and operating expenses increased 
24%. Iron ore accounted for 22% from the change to 
pellets and increased costs. 

Depreciation and depletion increased 8%. Silicon and 
oil each accounted for 4% due to new operations. 

Income taxes increased 21% relative to a 27% in¬ 
crease in income before taxes. 

Income (loss) of companies carried at equity increased 
substantially as a result of the recovery of Iron Ore Com¬ 
pany of Canada and St. John d’el Rey Mining Company. 

1974 Compared to 1973 

Net sales and operating revenues increased 33% from 
1973. Iron ore accounted for 22% from increased prices 
and shipments; silicon and ferrosilicon, a new operation, 
4%; and transportation 5% from increased volume of 
business. 

Cost of goods sold and operating expenses increased 
25% from 1973. Iron ore accounted for 20% from in¬ 
creased cost and shipments; silicon and ferrosilicon 2%; 
and transportation 4%. 

Interest on long-term debt increased 48% mainly be¬ 
cause of the Swiss franc debt. 

Income taxes increased 121 % on a before tax increase 
of 90% resulting from an increase in income with higher 
effective tax rates. 

Income (loss) of companies carried at equity showed 
a substantial decline because of the heavy losses of Iron 
Ore Company of Canada and St. John d’el Rey Mining 
Company, Ltd. 


The Hanna Mining Company’s common stock is traded 
on the New York Stock Exchange. The ticker symbol is 
HNM. The quarterly high and low sales prices for the 
shares traded on the NYSE for the past two years, and 
the dividends paid per share, are: 


Sales Price of Dividends 

Common Shares Per Share 



1975 

1974 

1975 

1974 


High 

Low 

High 

Low 



First 

40 

241/2 

543/4 

323/4 

$.3375 

$.3375 

Second 

473/4 

333/4 

331/4 

24 

.3375 

.3375 

Third 

46 

391/8 

273/s 

191/4 

.3375 

.3375 

Fourth 

49% 

401/2 

33 

19 

.40 

.3375 
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Hanna Mining Properties, Affiliates and Operations 


Iron Ore/United States 
Wholly Owned 
Groveland Mine 

Open pit mine, concentrator and pellet plant; 
Michigan 

Partially Owned 

ButlerTaconite Project (37.5%) 

Open pit mine, concentrator and pellet plant; 
Minnesota 

Hanna Ore Mining Company (15%) 

Whitney Mine; Minnesota 

National Steel Pellet Company (15%) 

Open pit mine, concentrator and pellet plant; 
Minnesota 

Pilot Knob Pellet Company (50%) 

Underground mine, concentrator and pellet plant; 
Missouri 

Ore Sales Division 
Cleveland, Ohio 

Iron Ore/Canada 

Partially Owned 

Iron Ore Company of Canada (27.14%) 

Open pit mines at Schefferville, open pit mines, 
concentrator and pellet plant at Labrador City, 
Quebec North Shore & Labrador railroad, 
concentrator and pellet plant and loading terminal 
at Sept-lles; Quebec and Labrador 
Hollinger North Shore Exploration Co., Limited (40%) 
Quebec concessions 

Labrador Mining and Exploration Co., Limited (22.3%) 
Labrador concessions 

Managing Agents 

National Steel Corporation of Canada, Limited 
Open pit mine, concentrator and pellet plant; 

Ontario 

Ore Sales Agent 
London, England 


Non-Ferrous Operations 
Wholly Owned 
Ferronickel 

Open pit mine and smelter; Oregon 
Silicon and Ferrosilicon 
Smelter; Washington 

Overseas Operations 

Partially Owned Iron Ore 

St. John d’el Rey Mining Company, Limited (66.3%) 

49% ownership of Mineracoes Brasileiras Reunidas 
S.A.—MBR; open pit mines and properties, crushing 
and screening facilities and vessel loading terminal; 
Brazil 

Partially Owned Aluminum 

Companhia Mineira de Aluminio (Alcominas) (30%) 
Open pit bauxite mine, alumina refining plant and 
aluminum smelter; Brazil 
Partially Owned Nickel 

Exploraciones y Explotaciones Mineras Izabel, S.A. 
(Exmibal) (20%) 

Open pit mine and smelter under construction; 
Guatemala 

Partially Owned Petrochemicals 

Uniao de Industrias Petroquimicas S.A. (Unipar) (15%) 
Holding company with varying interests in seven 
petrochemical plants; Brazil 

Marine Operations 

Domestic 

Operators of Ore Unloading and Coal Loading Docks 
Cleveland, Ashtabula and Sandusky, Ohio, and 
Philadelphia, Pennsylvania 

One Partially Owned 
(33 Vb %) Lake Vessel 
Operators of Lake Vessels Owned by 
National Steel Corporation 


Seaway 

Partial Ownership in Four Vessels Operating in 
St. Lawrence Seaway 

Ocean 

Two Partially Owned Bulk Cargo Vessels 
Chartering and Shipping Agency 
Greenwich, Connecticut 


LITHO. IN U S A 













The Hanna Mining Company Annual Report 1975 











